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To the Vestry of
The Churchwardens of St. Mary's Anglican Church, Richmond Hill

Qualified Opinion

We have audited the financial statements of The Churchwardens of St. Mary's Anglican Church,
Richmond Hill (the "Church"), which comprise the as at December 31, 2022, and the statement of
operations and changes in fund balances and statement of cash flows for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies.

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion
paragraph, the accompanying financial statements present fairly, in all material respects, the financial
position of the Church as at December 31, 2022, and its results of operations and its cash flows for
the year then ended in accordance with Canadian accounting standards for not-for-profit
organizations (ASNPO).

Basis for Qualified Opinion

In common with many not-for-profit organizations, the Church derives revenue from fundraising
activities the completeness of which is not susceptible to satisfactory audit verification. Accordingly,
verification of these revenues was limited to the amounts recorded in the records of the Church.
Therefore, we were not able to determine whether any adjustments might be necessary to donations
and bequest revenue, excess of revenues over expenses, and cash flows from operations for the
years ended December 31, 2022 and December 31, 2021, current assets and fund balances as at
December 31, 2022 and December 31, 2021.

In common with many not-for-profit organizations, the Church derives revenue from fundraising
activities, the completeness of which is not susceptible to satisfactory audit verification. Accordingly,
verification of these revenues was limited to the amounts recorded in the records of the Church.
Therefore, we were unable to determine whether any adjustments might be necessary to fundraising
revenue, excess of revenues over expenses, and cash flows from operations for the years ended
December 31, 2022 and December 31, 2021, current assets and net assets as at December 31,
2022 and December 31, 2021. Our audit opinion on the financial statements for the year ended
December 31, 2021 was modified accordingly because of the possible effects of this limitation in
scope.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Church in
accordance with the ethical requirements that are relevant to our audit of the financial statements in
Canada, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our qualified opinion.
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Independent Auditor's Report (continued)

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with ASNPO, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, management is responsible for assessing the Church’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Church or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Church’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with Canadian generally accepted auditing standards will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements. As part of
an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

. Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Church's internal
control.

. Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

. Conclude on the appropriateness of management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant
doubt on the Church's ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events
or conditions may cause the Church to cease to continue as a going concern.

IS Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.
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Independent Auditor's Report (continued)

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

g‘wm LLP
Ajax, Canada

February 28, 2022 Chartered Professional Accountants
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The Churchwardens of St. Mary's Anglican Church,
Richmond Hill

Statement of Fund Balances
December 31

Total Total
Operating Fund Heritage Fund Other Funds 2022 2021
Assets
Current
Cash and cash
equivalents $ 108,986 $ - $ 11,022 $ 120,008 $ 220,704
Marketable
securities - 23,395 - 23,395 26,488
Amount due
from Heritage
Fund 16,542 - - 16,542 1,213
HST receivable
4,550 - - 4,550 1,031
Federal grant
receivable
(Note 5) - - - - 488
Accounts
receivable 440 - - 440 (123)
130,518 23,395 11,022 164,935 249,801
Capital assets
(Note 2) 86,613 17,467 - 104,080 79,453

$ 217,131  $ 40,862 $ 11,022 $ 269,015 § 329,254

See accompanying notes to the financial statements. 4



The Churchwardens of St. Mary's Anglican Church,
Richmond Hill
Statement of Fund Balances

December 31

Total Total
Operating Fund Heritage Fund Other Funds 2022 2021
Liabilities
Current
Accounts
payable $ 42,047 $ - $ - $ 42,047 25,432
Amount due to
Operating
Fund - 16,542 - 16,542 1,213
42,047 16,542 - 58,589 26,645
Deferred revenue
(Note 3) 7,090 - - 7,090 28,725
Trust obligation
(Note 4) 20,000 - - 20,000 52,400
27,090 - - 27,090 81,125
69,137 16,542 - 85,679 107,770
Unrestricted
resources 110,090 - - 110,090 121,715
Internally
restricted
resources 37,904 24,320 - 62,224 83,884
Externally
restricted
resources - - 11,022 11,022 15,885
147,994 24,320 11,022 183,336 221,484
$ 217,131  $ 40,862 $ 11,022 $ 269,015 329,254

Approved on behalf of the Wardens

People's Warden,

Rector's Warden,

See accompanying notes to the financial statements.



The Churchwardens of St. Mary's Anglican Church,
Richmond Hill

Statement of Operations and Changes in Fund Balances
Year ended December

Total Total
Operating Fund Heritage Fund Other Funds 2022 2021
Revenue
Donations and
bequests 226,791 $ 6,085 $ 9,979 $ 242,855 $ 284,857
Use of facilities
216,067 - - 216,067 167,512
Grant from
Diocese 27,000 - - 27,000 29,500
Federal grant - - - - 13,811
St. Mary's
ACW 4,100 - - 4,100 3,500
Investment
income - (3,093) - (3,093) (844)
473,958 2,992 9,979 486,929 498,336
Expenses
Administration 38,453 12,983 - 51,436 31,758
Amortization 11,516 2,171 - 13,687 9,189
Assessment 64,380 - - 64,380 72,154
Building
expenses 173,916 16,122 - 190,038 146,094
Committee
expenses 26,537 - - 26,537 25,948
Outreach 250 - 13,484 13,734 5,046
Staffing 159,480 - - 159,480 171,618
Other
expenses 5,786 - - 5,786 -
480,318 31,276 13,484 525,078 461,807
Income (loss) (6,360) (28,284) (3,505) (38,149) 36,529
Fund balances,
beginning of year 158,261 47,339 15,885 221,485 184,955
Interfund transfers
(3,907) 5,265 (1,358) - -
Balance, end of
year 147,994 § 24,320 $ 11,022 § 183,336 $ 221,484

See accompanying notes to the financial statements.



The Churchwardens of St. Mary's Anglican Church,

Richmond Hill

Statement of Cash Flows
Year ended December 31

2022 2021
Operating
Net Income (38,148) $ 36,529
Adjustments for
Amortization 13,688 9,189
Change in non-cash working capital items
HST receivable (3,519) 5,087
Accounts payable 16,615 (1,755)
Federal grant receivable 488 7,593
Other assets - 219
Accounts receivable (563) 188
Deferred revenue (21,635) (24,500)
Trust obligation (32,400) 12,400
(65,474) 44,950
Investing
Capital assets (38,315) (25,092)
Marketable securities 3,093 844
(35,222) (24,248)
Increase (decrease) in cash (100,696) 20,702
Cash
Cash, beginning of year 220,704 200,002
Cash, end of year 120,008 $ 220,704

See accompanying notes to the financial statements.



The Churchwardens of St. Mary's Anglican Church,
Richmond Hill

Notes to the Financial Statements
December 31, 2021

Status and purpose of the Organization

The Churchwardens of St. Mary's Anglican Church, Richmond Hill (the "Church") is a registered
charity exempt from income taxes under Section 149(1)(f) of the Income Tax Act.

The objectives of the Church, as set out in The Mission Statement of The Diocese Toronto, are:
"To worship God and proclaim Jesus Christ in the power of the Holy Spirit and to embody - in word
and action - God's reconciling love, justice, compassion and resurrection - through which

knowledge of God's reign is extended."

In accordance with its objectives, the Church provided services of worship and religious instruction,
and provided spiritual and social services during the year.

1. Significant accounting policies

These financial statements are prepared in accordance with Canadian accounting standards for
not-for-profit organizations. The significant policies are detailed as follows:

Fund accounting

In order to ensure observance of the limitation and restrictions placed on the use of the resources
available to the Church, the accounts are maintained in accordance with the principals of fund
accounting. Accordingly, resources are classified for accounting and reporting purposes into funds.
These funds are held in accordance with the objectives specified by the donors or in accordance
with the directives issued by the churchwardens. For financial reporting purposes the accounts
have been classified into the following funds:

(i) Operating Funds accounts for the Church's general operations. These funds may be used for
any purposes that are consistent with the objectives of the Church.

(ii) Heritage Fund accounts for the Church's use of general bequests, inter-vivos gifts, capital gifts
and proceeds from life insurance policies. This money is invested at the Warden's discretion at a
bank or trust company in Richmond Hill. The object and purpose of the fund is to repair and
renovate parish buildings and to perpetuate the Parish and its mission in the City of Richmond Hill
and outreach mission beyond so long as said Parish exists as a viable and on-going one.

(iii) Other Funds account for specific gifts from donors which can be used only for the purposes
specified by those donors. These funds include:

Outreach

Faithworks

Capital project

Rectory repairs

Green team

Food bank

Adopt a family



The Churchwardens of St. Mary's Anglican Church,
Richmond Hill

Notes to the Financial Statements
December 31, 2021

1. Significant accounting policies, continued

Revenue recognition

(i) Donations and bequests

The Church follows the restricted fund method whereby externally restricted donations and
bequests are recognized in the fund corresponding to the purpose for which they were contributed.
Unrestricted contributions are recognized as revenues in the operating fund. Donations and
bequests are recognized when received.

(ii) Contributions from St. Mary's Anglican Church Women (ACW)

Contributions from St. Mary's ACW are recognized as revenue of the operating fund when received,
unless otherwise specified by St. Mary's ACW.

(i) Use of facilities

Rent and contributions received related to the use of the Church's facilities are recognized as
revenue of the operating fund. Rental revenue is recognized in the period to which it related. Other
such contributions are recognized when received.

(iv) Investment income

Investment income is recognized as revenue as it is earned into the fund to which it relates.

(v) Federal grant

Federal grants are transfers of resources to an entity by government in response to the negative
impact caused by the COVID-19 pandemic. The recipient entity has to meet certain eligibility criteria
relating to the government assistance that it is applying for. Government assistance amounts shall
be recognized when there is reasonable assurance that the Church has complied with the
conditions attached to the government assistance measure(s) applied for and the government
assistance will be received.

Marketable securities

Marketable securities are recorded at fair market value.

Contributed services

Volunteers contribute their time to assist the Church in carrying out its service delivery activities.

Because of the difficulty of determining their fair value, contributed services are not recognized in
the financial statements.



The Churchwardens of St. Mary's Anglican Church,
Richmond Hill

Notes to the Financial Statements
December 31, 2021

1. Significant accounting policies, continued
Financial instruments

The Church initially measures its financial assets and financial liabilities at fair value. The Church
subsequently measures all its financial assets and financial liabilities at amortized cost except for
marketable securities quoted in an active market (mutual funds), which it measures at fair value.
Changes in fair value are recognized in the statement of operations. Financial assets measued at
amortized cost include cash and cash equivalents, amounts due from other funds, federal grant
receivable, and other assets. Financial liabilities measured at amortized cost include accounts
payable and amounts owing to other funds.

Cash and cash equivalents

The Church's policy is to present bank balances and term deposits with a maturity period of three
months or less from the date of acquisition as cash and cash equivalents.

Pension plan

The Church participates in a multi-employer pension and group plan administered by the
Incorporated Synod of the Diocese of Toronto. The participation in the multi-employer plan is
accounted for following the standards of defined contribution plans.

Use of estimates

In preparing the Church's financial statements, management is required to make estimates and
assumptions that affect the reported amounts of assets and liabilities, revenue and expenses.
These estimates are periodically reviewed and, accordingly, adjustments made to these estimates
are taken into operations in the year in which it is determined. These estimates are subject to
estimation uncertainty, and actual results could differ from those estimates. Estimates are used
when accounting for certain items such as useful life of capital assets and accounts payable.

Capital assets

Capital assets are accounted for at cost and amortized on the basis of their useful life using the
straight-line method and rates or duration:

Capital assets are accounted for at cost. Amortization is based on their useful life using the straight-
line method and following durations:

Building improvements Straight-line 10 years
Furniture and fixtures Straight-line 5 years
Computer equipment Straight-line 5 years

The Church reviews for impairment of capital assets whenever events or change in circumstances
indicate that the carrying value may not be recoverable. If the total of the estimated undiscounted
future cash flows is less than the carrying value of the assets, an impairment loss is recognized
during the year the impairment occurs. The costs of the original land and building have not been
capitalized in these financial statements. Under Church Law (Canon 6) land and building cannot be
sold or encumbered without the consent of the Bishop and the Diocesan Council.

10



The Churchwardens of St. Mary's Anglican Church,
Richmond Hill

Notes to the Financial Statements
December 31, 2021

1. Significant accounting policies, continued
2. Capital assets
2022 2021
Accumulated Net Book Net Book
Cost Amortization Value Value
Building improvements $ 98,493 $ 18,439 $ 80,054 $ 63,653
Furniture and fixtures 1,414 142 1,272 -
Computer equipment 30,686 7,932 22,754 15,800

$ 130,593 $ 26,513 $ 104,080 $ 79,453

The amortization expense for the year is $13,688 (2021 - $9,189).

3. Deferred revenue

Deferred revenue represents a Family Ministries grant received from the Diocese of Toronto.

Changes in the deferred revenue during the year are as follows:

2022 2021
Beginning balance $ 28,725 §$ 53,225
Less: Amount expensed in the year 21,635 24,500
$ 7,090 $ 28,725

4. Trust obligation

The Church has entered into sponsorship agreements for refugee families. These funds are held in
trust for the families and will be released to the family upon their arrival in Canada.

5. Federal grant

The Church applied for an received subsidies for salary and wages from the Federal Government
under the Canada Emergency Wage Subsidy program in response to the COVID-19 pandemic. The
amounts have been recognized as income pursuant to the accounting policy outlined in Note 1 and
are reported as a separate revenue source on the statement of operations. Included in the Federal
grant revenue is $Nil (2021 - $448) in funding that was receivable at the year end date.

11



The Churchwardens of St. Mary's Anglican Church,
Richmond Hill

Notes to the Financial Statements
December 31, 2021

6. Interfund transfers

The Church records restricted donations within the Other Funds on the Statement of Operations.
During the year, $1,358 (2021 - $26) of restricted donations for the Family Fund were received.
These funds were transferred to the Operating Fund as it manages the Family Fund.

During the year, $5,265 (2021 - $(10,232)) of donations were transfered from the Operating Fund to
the Heritage Fund.

7. Financial instruments

The Church is exposed to various risks through its financial instruments, without being exposed to
concentrations of risk. The following analysis provides a description of the Church's risk exposure
at December 31, 2022. Thre are no material differences in risks versus those of the previous year.

(a) Creditrisk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation. The Church is exposed to credit risk with
respect to the term deposits. The Church has no significant exposure to this risk.

(b) Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated
with financial liabilities. The Church is exposed to this risk mainly in respect of its accounts
payable.

(c) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in maret interest rates. The Church has $23,395 (2021 -
$26,488) invested in bond related mutual funds. The fund is comprised primarily of fixed
income bonds and government bonds. Due to the nature of the investments, the Church has
no significant exposure to this risk.

8. Impact of COVID-19

Throughout the fiscal year, the Province of Ontario made various declarations related to COVID-19
in an effort to manage the spread of the COVID-19 virus. The Church has not reduced its
operations nor its service levels; however it is possible that the Province may make subsequent
declarations, which may have an impact on future operations. It is not possible to reliably estimate
the length or severity of subsequent declarations and their financial impact to the Church as of the
date of the financial statements. Management continues to monitor and manage its liquidity during
the pandemic.

12



The Churchwardens of St. Mary's Anglican Church,
Richmond Hill
Schedule of Changes in Other Externally Restricted Resources -

Other Funds
December 31, 2022

2022 2022
Opening Closing
Balance Revenue Expenses Transfers Balance
Outreach $ 2,789 $ 2,253 $ (1,973) $ - $ 3,069
Faithworks - 1,325 (1,325) - -
Refugee
sponsorship 13,096 5,043 (10,186) - 7,953
$ 15,885 $ 8,621 $ (13,484) $ - $ 11,022
2021 2021
Opening Closing
Balance Revenue Expenses Transfers Balance
Outreach $ 2,072 $ 3,600 $ (2,986) $ 103 § 2,789
Faithworks - 1,270 (1,270) - -
Food bank 90 250 (340) - -
Adopt a family 103 - - (103) -
Refugee
sponsorship - 13,096 - - 13,096
$ 2,265 $ 18,216 $ (4,596) $ - $ 15,885

See accompanying notes to the financial statements. 13



The Churchwardens of St. Mary's Anglican Church,
Richmond Hill
Schedule of Changes in Internally Restricted Resources -

Operating Fund
December 31, 2022

2022 2022
Opening Closing
Balance Revenue Expenses Transfers Balance
Family
ministries $ 36,546 $ 1,358 § - $ - $ 37,904
2021 2021
Opening Closing
Balance Revenue Expenses Transfers Balance
Family
ministries $ 36,572 $ 1,944 § (1,970) $ - $ 36,546
Internally
restricted for
future use 20,000 - - (20,000) -
$ 56,572 $ 1944 § (1,970) $ (20,000) $ 36,546

See accompanying notes to the financial statements. 14
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